Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Text 

LIMITED OFFICIAL USE 

PAGE 01 BUDAPE 02302 070931Z 
ACTION EB-08 

INFO OCT-01 EUR- 1 2 ISO-OO CAB-02 CIAE-00 COME-OO 
DODE-OO DOTE-OO INR-10 NSAE-00 FAA-00 L-03 TRSE-00 
CTME-00 PM-05 NSC-05 SP-02 SS-15 H-01 /064W 

093307 072124Z/45 

R 070841Z IUN 78 
FM AMEMBASSY BUDAPEST 
TO SECSTATE WASHDC 1653 


LIMITED OFFICIAL USE BUDAPEST 2302 

E.O.l 1652: N/A 
TAGS: EAIR.HU 

SUBJECT: CIV AIR: WORLD AIRWAYS CHARTER FLIGHTS 
REF: A) STATE 136681 B) BUDAPEST 2231, C) STATE 141386 

1 . ON JUNE 5, AMBASSADOR TOOK UP QUESTION OF WORLD 
AIRWAYS CHARTER FLIGHT WITH JANOS BARTHA, 

HEAD OF MFA DEPARTMENT V. IN ABSENCE OF REPLY FROM 
DEPARTMENT TO REFTEL B (REFTEL C RECEIVED AFTER MEETING), 
AMBASSADOR FOR MOST PART CONFINED HIMSELF TO EXPRESSION 
OF GENERAL CONCERN THAT MALEV UNJUSTIFIABLY APPLYING 
THIS FEE. AMBASSADOR POINTED OUT THIS WAS PARTICULARLY 
BAD TIME FOR MALEV TO BE MAKING EXTRAORDINARY CHARGES 
WHICH INHIBIT TOURIST TRAVEL AND POSSIBLY GENERATE 
ADVERSE REACTION FROM AMERICAN TOURISTS PARTICIPATING 
IN FLIGHTS. AMBASSADOR SAID EMBASSY WISHED TO PURSUE THIS 
MATTER FURTHER AFTER WE HAD MORE DETAILS ABOUT NATURE OF 
NON-OBJECTION FEE AND CIRCUMSTANCES OF THIS PARTICULAR CASE. 

2. BARTHA REPLIED THAT HE WAS GENERALLY FAMILIAR 

WITH WORLD AIRWAYS - MALEV ARRANGEMENT BUT WOULD HAVE 
TO CHECK FURTHER WITH MINISTRY OF TRANSPORT FOR DETAILS. 
ACCORDING TO BARTHA, MALEV AND WORLD AIRWAYS HAD 
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NEGOTIATED CONTRACT WHICH EXPLICITLY PROVIDED FOR PAYMENT 
OF NON-OBJECTION FEE. HE SAID IT WAS ONLY ONE WEEK AFTER 
CONCLUSION OF AGREEMENT THAT WORLD AIRWAYS WENT BACK TO 
MALEV TO COMPLAIN ABOUT FEE. UNDER CIRCUMSTANCES, 

BARTHA CLAIMED IT WAS PERFECTLY NATURAL AND LEGAL FOR 
MALEV TO DECLINE TO REVISE, AGAINST ITS OWN INTERESTS THE 
EXISTING CONTRACT. BARTHA ADDED THAT NON-OBJECTION FEE 
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WAS DESIGNED TO COMPENSATE MALEV FOR TRAFFIC IT WOULD BE 
RELINQUISHING TO WORLD AIRWAYS. ACCORDING TO BARTHA, 

MALEV WOULD NORMALLY FLY TOURISTS COMING BY CHARTER FROM 
BUDAPEST TO ANOTHER EUROPEAN CITY WHERE WORLD AIRLINES 
WOULD PICK THEM UP. BECAUSE MALEV HAD RENOUNCED ITS 
RIGHT TO DO SO, THE HUNGARIAN AIRLINE HAD NEGOTIATED 
PAYMENT OF A NON-OBIECTION FEE IN COMPENSATION, SIGNIFYING 
THEREBY THAT MALEV DID NOT OBJECT TO NOT BEING INVOLVED 
IN TRANSPORTING THIS CHARTER GROUP FOR ANY LEG OF ITS 
JOURNEY TO OR FROM HUNGARY. 

3. AMBASSADOR AND BARTHA AGREED TO DISCUSS MATTER AGAIN 

AFTER BOTH LOOKED INTO DETAILS. BASED ON GUIDANCE 

PROVIDED REFTELS A AND C, AMBASSADOR WILL REITERATE 

U.S. OBJECTION TO PRINCIPLE OF NON-OBJECTION FEES AND 

VIEW THAT FEE IS AN ECONOMICALLY UNJUSTIFIED TAX ON 

TRAVELERS WHICH WILL HAVE THE EFFECT OF DISCOURAGING 

TRAVEL TO HUNGARY AND OF CREATING ILL-WILL AMONGST 

POTENTIAL TOURISTS. COMMENT: IT IS UNFORTUNATE THAT 

ISSUE IS BEING RAISED ONLY AFTER WORLD AIRWAYS APPARENTLY SIGNED 

A CONTRACT WHICH INCLUDED AGREEMENT TO PAY NON-OBJECTION 

FEE, AS THIS DECREASES LIKELIHOOD THAT MALEV AND GOH 

WILL BE WILLING TO REVERSE THEIR POSITION. 

KAISER 
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